
INTRODUCTION 
 

ON THE BRINK OF PROSPERITY 
 
 

OUR CHALLENGES with the economy today are like the 
challenges we had with our transportation system in the 
late 19th-century, when four million pounds of horse 
manure was being deposited on the streets of New York 
City each day. The horse manure was piling up faster than 
it could be hauled away. It was six feet deep in the 
financial district and mounds of manure were stashed 60-
feet high on every available vacant lot. Manure was piling 
up so fast that city officials estimated it would be three-
stories high by 1930. 

The stench was so horrendous you could smell New 
York from miles away. It was impossible to walk 
anywhere in the city without being covered in filth—a 
great inconvenience for the wealthy in their stylish 
clothing. Worse still was the fact that New York was 
becoming a death trap. Human fatalities from horses 
escalated as the crowding worsened, reaching seven times 
more per capita than fatalities from automobiles are today. 
And entire neighborhoods had to be quarantined as 
outbreaks of disease swept through the city, killing 
thousands. 

New York was so densely packed with horses that 
there wasn’t room for them to be properly rested. As a 
result, the horses were overworked and lived only a couple 
of years before dropping dead in their tracks. Over 15,000 
horses died this way on the streets of New York each year, 
resulting in traffic jams that could last all day and creating 
even more public health concerns. 



There was a great public outcry over this problem. 
Much like the doom and gloom predictions of today, there 
were letters to the editor solemnly pronouncing that man 
had violated the natural laws that governed the size of 
cities. Finally, in 1898 an international conference was 
convened to solve what was heralded as a global crisis, 
since the problem was mounting in most major cities 
around the world. The meeting ended early, though, and in 
utter despair. The experts concluded that there was no 
solution to the problem.1 

It was the automobile that surprised everyone as being 
the answer to the unsolvable problem. None of the ideas 
the experts of the time had been promoting were on target. 
Instead a brand new paradigm had to emerge, one that was 
unlike anything that anyone had imagined. And then the 
problem simply disappeared. 

 
JUST AS the advent of the automobile solved a myriad 

of seemingly intractable problems; the solutions in this 
book solve many of the seemingly intractable economic 
problems that plague us today. Some of these problems are 
the subject of acrimonious debate, such as who should 
bear the burden of taxation and how to deal with a half-
trillion-dollar deficit and 20 trillion dollars in expanding 
national debt. Other problems are points of pain we do not 
even question, such as the fact that you pay for your house 
twice with a mortgage: once to the seller and then again to 
the bank. And these problems pale in comparison to some 
of the problems we must deal with in the future: jobs 
disappearing, the growing gulf between the rich and the 
poor, the erosion of the middle class, burgeoning student 
debt, and the demographics of an aging population. 

                                                        

1 http://evworld.com/urban.cfm. 



During his tenure, President Obama called on 
Congress to reform the tax code as part of the economic 
reform needed to save the country and President Trump 
has vowed to head straight at taxation too. While both 
political parties agree that a solution must be found, they 
are at loggerheads as to what to do. It seems today’s 
experts are no closer to solving our financial problems 
than the experts were at solving our problem with horses 
over a century ago. Worse still, instead of seeking 
solutions we see our political parties resorting to 
ideological warfare and capitalizing on our problems to 
win votes. This creates contempt, which then undermines 
the respect for others that is necessary for the wellbeing of 
our democracy. 

I became engrossed in seeking solutions for these 
economic issues when I was finally stripped of political 
ideology. Once a liberal with a head for finance, I found 
merit in the core values of both parties, but eventually 
could no longer stomach the rhetoric of either party. So I 
set out to find out which side had the better economics. 
Would our nation’s economy fare better if we raised taxes 
and increased spending, or if we lowered taxes and 
reduced spending? I wanted to know how the economy 
would perform under each party’s platform. 

With ideology now absent and according to my own 
ruthless analysis, the answer was dismaying: both parties 
were wrong. Either protocol would actually harm the 
economy. We were doomed. There wasn’t an answer. I felt 
that sooner or later it was all going to crash and burn. 

Today I feel differently. There are solutions that 
would open the door to a new way of life that few of us are 
imaging today—solutions that bear no resemblance to the 
party platforms of either the DNC or the GOP, but that 
both parties would endorse in a New York minute! I 
believe that these solutions are necessary for our nation to 
fully realize its potential. 



It was the underlying conviction that when it came to 
the economy everyone was wrong that propelled me. That 
belief was reinforced when I weathered the Savings and 
Loan crisis, the Dot Com bust, and, most recently, the 
housing crash. These events drove me to rethink what 
economics is about—to rethink money, inflation, gross 
domestic production, taxes, and deficit spending. I even 
rethought what it means to have a government. Eventually, 
a new way of looking at the world emerged. 

Perhaps you will see in the solutions in the first part of 
this book why I experienced a catharsis and went from 
being a pessimist to an optimist. The truth is, we have 
created a powerful production engine with modern 
technology in our country. But this engine is only 
sputtering along at a fraction of its capacity; it could 
produce much more. It is only our archaic operating 
system that is holding it back. 

Our problem is simple. We are running a modern 21st-
century economy, built with advanced technology, on an 
outdated 19th-centruy financial operating system. The good 
news is that we’ve already done the hard part; we’ve 
invented the technology and built the production engine. 
Now we just need to upgrade the operating system, which, 
it turns out, is relatively simply. 

So follow me, for a minute, in a thought experiment. 
A vision. What if, as of tomorrow, you could completely 
stop paying federal income taxes? Not one cent, ever 
again. What if that was the same for every citizen of 
America, whether they earned thirty thousand dollars or 
even ten million dollars a year? That would be a life 
changer, right? And what if, despite none of us paying any 
income taxes any more, the government could completely 
eliminate our suffocating deficit, offer a basic income for 
everybody in America, and provide free healthcare, free 
higher education, and a guaranteed retirement for all? How 
might that change America’s outlook? 



What I have just described is a real possibility. In fact, 
it is just a fraction of what is possible given the plan I 
bring to life in this book. The job of this book is to explain 
both how the math could work and how such a 
fundamental shift could work well for everyone—rich and 
poor, employer and employee, liberal and conservative. 
My hope is that the plan is understandable to you whether 
you are a Wall Street trader with an economics degree, a 
congressman, or the average American who is concerned 
about both their own family income and a positive future 
for our country. 

 
THE IDEA that the solutions in this book represent an 

upgrade to our operating system is an important concept. 
When IBM first built the PC, they needed a quick and 
dirty operating system to get their hardware out the door, 
so they talked to Bill Gates who had recently founded 
Microsoft. Gates was in the right place at the right time. 
Not only did he know where to get his hands on a 
rudimentary operating system, he realized that providing 
the operating system to IBM would mean upgrades and 
recurring income to his company for decades to come. 

Gates literally called his first system the “Quick and 
Dirty Operating System,” or QDOS, which later became 
DOS, then Windows. The importance of the operating 
system is easy to understand. Today if you bought the 
latest PC and tried to install QDOS on it, it wouldn’t run. 
Just like if you bought the newest Mac and tried to install 
Apple’s first operating system on it. In both cases nothing 
would be wrong with the computer itself. The operating 
system needs to match the hardware in order for the 
hardware to work well, and that’s the point of this book. 

Our economy has advanced substantially with the 
myriad new technologies that we’ve created, and yet our 
tax and banking systems are still rooted in 1913. It’s as if 
we are trying to run our modern economy on QDOS. 



We need an operating system that matches the new 
technologies we’ve developed. We need tax and banking 
systems that stoke our modern production engine so that it 
runs full speed ahead. That’s what this book is about: 
upgrading to an operating system that eliminates income 
taxes, cuts the cost of credit, and pays you dividends that 
you never even knew were possible. 

 
LET ME tell you a little about myself. I spent years in 

Wall Street finance and then started several businesses in 
different industries as an entrepreneur. I am not a trained 
economist. I am a philosophy major turned financier, 
because the real world didn’t hire philosophers when I 
graduated from college. But studying philosophy gave me 
to the ability to approach problems in a new light. In the 
1990s I developed a model for conduit financing that was 
adopted by all of Wall Street to securitize many forms of 
debt. The model I developed upgraded our financial 
operating system. I began to think of our financial 
operating system as a collection of financial technologies, 
much like the micro services that comprise cloud 
computing. 

One firm that I formed structured the financing for 
President Nelson Mandela’s Redevelopment Program, 
which helped provide affordable housing for some 11,000 
families near Soweto. That involved the introduction of 
new financial technologies that upgraded the South 
African financial operating system. 

I have had hundreds of conversations while writing 
this book—conversations with thought leaders, CEOs, 
Wall Street economists, and Americans like you or your 
friends across the political spectrum. And people on both 
sides of the political spectrum see that my plan can work. 
This is not an abstract mathematical theory made in a void; 
this strategy comes with a planned vision for our country. 



My formative influences and experiences embedded 
in me the idea that business solutions must be a win-win. 
My grandfathers taught me that being in business and 
doing right by one’s fellow man are not mutually 
exclusive. For me this was a foundational learning that 
went against the idea that the good of the one and the good 
of the many must somehow be at odds. 

The attitude my grandfathers had toward business 
guided me in formulating my solutions for the economy. 
Economic solutions that work should be about providing 
for everyone. They must be about caring for each other. 

You’ll see that I don’t believe the economy is a zero-
sum game. I think the opposite is true—the economy 
exemplifies how interdependence and cooperation got us 
out of caves and catapulted us into the modern era. We all 
benefitted from that! There were no losers in that deal. 

I was fortunate that the ideals I learned from my 
grandfathers complimented another early experience that 
developed my interest in economics. As a child, thanks to 
my father’s work, I had the rare opportunity to travel 
around the world in an Airstream caravan. 

We visited places as diverse as Malaysia, Russia, 
India, and Iran. I was struck by the differences in lifestyles 
between the people living in the various countries we 
visited. I became fascinated by economics and the value of 
money, wondering: “Why are some people poor and others 
rich? Why do some countries have cars while others use 
elephants to get around? What is this mysterious thing 
called money, and why does it matter so much?” 

At that point, I didn’t know much about the economy 
and found that like many my first conception of the term 
came from a purely material perspective. The economy I 
knew was comprised of the trailer we lived in, the 
groceries we bought, and the shoes we wore. It was an 
economy based on real and tangible stuff. 



Later, as I learned about our financial system with its 
derivatives, synthetic securities, and high-speed trades, it 
dawned on me that there are in fact two economies around 
us—one tangible and the other synthetic. This book will 
make the difference between those economies quite clear 
and offer solutions for our current financial traumas. 

Today there is a great disparity between our material, 
tangible economy and the synthetic, monetary economy. 
What if the ills of our monetary economy are constraining 
our material economy? Understanding the answer to that 
question, and the dynamics between the two economies, 
proves to be the key to formulating a substantive policy for 
improving our wellbeing. That is why whole sections of 
this book are taken up by explaining this particular 
dynamic in accessible terms. 

For the moment, though, I would like to share a 
simple teaser with you: what the effect of the proposals 
you are about to read would look like for three very 
different American families. The following compares how 
each family stands today to how they would do under the 
proposals in this book. 

 
 

A COUPLE WITHOUT ANY INCOME 

 Today Proposed 
Salary $0 $0 
Basic Income $0 $48,000 
Welfare $10,000 $0 
Net Disposable Income $10,000 $48,000 

 
  



A COUPLE EARNING $30K 

 Today Proposed 
Salary $30,000 $30,000 
Minus Taxes -$1,000 -$54 
Basic Income $0 $48,000 
Minus Healthcare -$4,000 $0 
Earned Income Credit $0 $6,000 
Net Disposable Income $25,000 $83,946 
 

A FAMILY EARNING $250K 

 Today Proposed 
Salary $250,000 $250,000 
Minus Taxes -$58,077 -$450 
Basic Income $0 $48,000 
Healthcare -$14,000 $0 
$500K Mortgage Payments  -$32,205 -$16,667 
Net Disposable Income $145,718 $280,883 
 
Undoubtedly you will look at these spreadsheets with 

some degree of disbelief. That is why I hope you’ll read 
on. This is not an intellectual daydream; it is an idea I have 
presented to players on Wall Street and to rooms filled 
with everyday people, some who voted Republican, some 
who voted Democrat. What they all grasped is that our 
economic problems are artificial and can be solved. But 
what really excited them is the understanding that we truly 
can transform the world we live in, for the good of all, 
without slighting either side of the political spectrum. 

Today if one party doesn’t win at the expense of the 
other, the two parties sometimes compromise. But that is 
not a win-win. If you are asked to compromise your ideals, 
you haven’t won, you’ve settled on a solution that is not in 
line with your core values. 



With a true win-win solution, everyone comes out 
ahead. The solutions in this book will excite you and meet 
the values of both conservatives and liberals without 
compromise. And remarkably, as I’ve said, we have 
already done the hardest part—we have built the high-tech 
production engine. With the technology we have in place, 
the upgrade to a new operating system is relatively simple. 
Today we stand on the brink of prosperity for all. 

 
 


